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GST transfers of a going concern—overview 
 
The sale of a business is in substance the sale of a number of assets bundled together. Generally, GST 
would be charged on the transfer of each asset according to the rules applicable to that asset, i.e. standard-
rate, zero-rate or exempt. 
 
However, where a business is transferred as a going concern (a “TOGC”), the transaction may be treated as 
an excluded transaction under the Goods and Services Tax (Excluded Transactions) Order. If so, the trans-
action would be treated as neither a supply of goods nor a supply of services and therefore outside the 
scope of GST. No GST is then chargeable on the sale of the business. 
 
 
Conditions for a TOGC to be treated as an excluded transaction 
 
Where a business is being transferred, the following conditions must be satisfied in order for the TOGC to be 
treated as an excluded transaction: 
 
•  the supply of assets is made in relation to a transfer of the business (or part of that business) to 
the buyer; 
•  the assets to be transferred must be intended for use by the buyer in carrying on the same kind 
of business as the seller;  
•  in the case where only part of the business is transferred, that part must be capable of being 
operated independently; 
•  the business (or part of that business) must be a going concern at the time of the transfer; and 
•  the buyer must already be a taxable person or immediately becomes a taxable person as a re-
sult of the transfer. 
 
For further details on the conditions for a TOGC to be treated as an excluded transaction for GST purposes, 
see Practice Note: GST—what is a transfer of a business as a going concern? 
 
 
Consequences of a TOGC being treated as an excluded transaction 
 
No GST is chargeable on the sale of the business. 
 
Both the buyer and seller can claim input tax for the GST that each of them incurs on expenses relating to 
the sale of the business (“TOGC Expenses”) provided that the expenses are:  
 
a) attributable to his taxable supplies or out-of-scope supplies which would be taxable if made in Singa-
pore;  
b) supported by valid tax invoices; and  
c) not disallowed under Regulations 26 and 27 of the GST (General) Regulations (Rg 1) (2008 Rev. 
Ed.) 
 
 
Buyer 
 
If the buyer acquires assets pursuant to an excluded transaction and such assets are to be used exclusively 
to make non-exempt supplies, the buyer may claim input tax for the GST he incurs on the TOGC Expenses 
in full. 
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Seller 
 
If the seller transfers his assets pursuant to an excluded transaction, the GST he incurs on the TOGC Ex-
penses may be treated as general overheads and therefore claimable as input tax. 
 
For further details on the consequences of a TOGC being treated as an excluded transaction for GST pur-
poses, see Practice Note: Consequences of a transfer of a going concern—Consequences of a transfer of a 
business being correctly treated as a TOGC. 
 
 
Consequences of incorrectly treating a transfer as an excluded transaction 
 
If a buyer and seller proceed on the basis that the transfer of assets pursuant to a transfer of business is an 
excluded transaction (and therefore no GST is charged on the transfer), but it is subsequently found not to 
have met the conditions to be treated as an excluded transaction: 
 
•  a supply of the assets would have taken place at the original time of supply; 
•  GST will be due from the seller to IRAS by reference to the nature of assets transferred; 
•  the seller must issue a GST invoice to the buyer; and 
•  the seller must pay any interest and penalties due for late payment of GST 
 
These consequences mean that the risk of incorrectly treating the transfer as an excluded transaction largely 
falls on the seller. However, the seller and buyer will usually have negotiated terms in the contract of sale to 
allocate that risk between them (as explained below). 
 
For more information on the consequences of treating a transfer of a business as an excluded transaction 
when it does not meet the conditions to be an excluded transaction, see Practice Note: Consequences of a 
transfer of a going concern—What if a transaction is subsequently found not to be an excluded transaction? 
 
 
Consequences of not treating an excluded transaction as an excluded transaction 
 
If the buyer and seller proceed on the basis that the transfer of assets is not an excluded transaction (and 
therefore the seller charges and the buyer pays GST on an asset-by-asset basis), but it is subsequently 
found to have been an excluded transaction, the buyer will not be able to recover any tax from the Comptrol-
ler as the amount paid to the seller does not qualify as input tax for the buyer. 
 
 
Dealing with a TOGC in a contract 
 
Where a business is being transferred, the buyer and seller will usually enter into an asset purchase agree-
ment to cover all the legal issues and requirements of the transaction. This contract will usually contain a 
clause to deal with the GST elements of the transaction. 
 
Where the parties agree that the transaction should be treated as a TOGC (and thus, as an excluded trans-
action), the contract will usually: 
 
•  state that the consideration for the assets transferred is exclusive of any GST and that the buy-
er will pay an additional amount in respect of GST if any is due; 
•  state that the parties expect the transaction to be treated as a TOGC; 
•  require each party to give warranties and representations to the other party that they have 
complied with certain conditions to enable both parties to come to the conclusion that it is a 
TOGC; 
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•  set out agreed procedures for dealing with IRAS if IRAS does not agree that the transaction 
should be treated as a TOGC; and 
•  allocate the risk of paying interest and penalties 
 
In addition, the contract may include provisions to cover: 
 
•  an application for confirmation of TOGC treatment from IRAS between exchange and comple-
tion, where there is doubt over whether the transaction should be treated as a TOGC; and 
•  an escrow account for the amount of any GST that is or will become due on the transfer (i.e. 
the buyer has to pay the expected amount of GST into an account that will only be released 
once certain conditions have been met), where the financial viability of the buyer is in doubt 
 
For a precedent clause for use in an asset purchase agreement to deal with the GST aspects of the transac-
tion, and in particular TOGC treatment, see Precedent: GST TOGC clause—asset purchase agreement—
buyer and seller wording. 
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GST—what is a transfer of a business as a going concern? 
  
The sale of a 'business' will, in effect, involve the supply of a bundle of assets from one person to another. 
Generally, GST would be charged on the supply of each asset in accordance with the normal rules associat-
ed with the particular asset (i.e. standard-rate, zero-rate and exempt). However, in certain circumstances, the 
supply of assets pursuant to a transfer of a business as a going concern (a “TOGC”) may be treated as nei-
ther a supply of goods nor a supply of services (an “excluded transaction”). 
 
Paragraph 2 of the Goods and Services Tax (Excluded Transactions) Order provides a list of circumstances 
under which the supply of assets pursuant to a TOGC shall be treated as an excluded transaction. In those 
circumstances, the supply of assets falls outside the scope of the Goods and Services Tax Act (Cap 117A, 
2005 Ed.), and is therefore exempt from GST. It is observed that the meaning of TOGC is not defined in the 
Goods and Services Tax (Excluded Transactions) Order. This note will set out some guidance from case law 
regarding the meaning of TOGC and then proceed to explain the situations under which a TOGC will be 
treated as an excluded transaction 
 
If a TOGC is treated as an excluded transaction, there are consequences for the buyer and seller that are 
explained in Practice Note: Consequences of a transfer of a going concern. 
 
References:  
Goods and Services Tax (Excluded Transactions) Order (Cap 117A, O 2, 2001 Ed), para 2 
 
 
When are assets of a business transferred as a going concern? 
 
While there are no statutory provisions laying out any test for when the assets of a business are transferred 
as a going concern, a number of cases have set out some principles which are important: 
 
•  The effect of the transfer must be to put the new owner in possession of a business which can 
be operated as such and without interruption 
 
References:  
C & E Commissioners v Dearwood Ltd [1986] STC 327 
 
•  The business or part transferred must be a going concern at the time of the transfer 
 
- Being in financial difficulties or being loss making does not preclude the business from 
being a going concern, but 
 
References:  
Thruxton Parachute Club v C&E (VTD 1816) 
 
- The business must still be open and ready for custom  
 
References:  
Hardlife Ladder Ltd (VTD 2715) 
  
•  There must have been no significant break in the normal trading pattern of the business 
 
- Temporary closure for redecoration is not a significant break in business 
 
References:  
The Old Red Lion Restaurant (VTD 1446) 
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•  There must not be a series of immediately consecutive transfers of the business (e.g. where a 
parent company acquired a supermarket business from a third party and immediately trans-
ferred the business to its subsidiary which then carried on the supermarket business), neither 
the supply to the parent company nor the supply from the parent company to its subsidiary can 
be treated as a TOGC because the parent company does not carry on the business with the 
assets acquired 
 
References:  
Kwik Save Group v C&E (VTD 12749) 
 
Case law has also established the elements of a transaction or series of transactions which will point towards 
the transfer of a business as a going concern: 
 
•  The transfer of employees; 
•  The transfer of the equipment to continue the business; 
•  The transfer of goodwill; and 
•  The intention of the parties 
 
None of these items on their own will be conclusive, but together, they would point towards a transfer of a 
business as a going concern. 
 
References:  
PW Lee-Kemp & PM O'Brien (t/a Sevenoaks Hi-Fi & Video) (VTD 7772) 
Royal Bank of Scotland Group (No 4) (VTD 17637) 
 
IRAS has indicated that a mere transfer of assets is insufficient to qualify as a transfer of business. Rather, 
the transfer must have the effect of putting the buyer in possession of a business (i.e. the buyer can carry on 
continuous activities of making supplies to his customers). 
 
So long as there are valid and genuine commercial reasons, the transfer of assets can take place in phases 
or on different dates. Further, a business can be a going concern even if it is unprofitable, under judicial 
management, or in receivership.  
 
References:  
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
 
 
When will a TOGC be treated as an excluded transaction? 
 
The supply of assets by the seller of a business will be treated as an excluded transaction in the following 
cases:  
 
(1) In the case of a transfer of the entire business as a going concern:  
 
(a) Where the assets are to be used by the buyer in carrying on the same kind of business, whether 
or not as part of any existing business, as that carried on by the seller; and 
 
References:  
Goods and Services Tax (Excluded Transactions) Order (Cap 117A, O 2, 2001 Ed), para 2(a)(i) 
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(b) In a case in which the seller is a taxable person, where the buyer is already, or immediately be-
comes as a result of the transfer, a taxable person. 
 
References:  
Goods and Services Tax (Excluded Transactions) Order (Cap 117A, O 2, 2001 Ed), para 2(a)(ii) 
 
(2) In the case of a transfer of part of the business as a going concern:  
 
(a) Where that part is capable of separate operation (i.e. when that part is to some extent separate 
and severable from the rest of the business, either geographically or by reference to the prod-
ucts, or in some other way); 
 
References:  
Goods and Services Tax (Excluded Transactions) Order (Cap 117A, O 2, 2001 Ed), para 2(b)(i) 
Melon v Hector Powe Ltd [1981] 1 All ER 313 (HL) 
 
(b) Where the assets are to be used by the buyer in carrying on the same kind of business, whether 
or not as part of any existing business, as that carried on by the seller in relation to that part; and 
 
References:  
Goods and Services Tax (Excluded Transactions) Order (Cap 117A, O 2, 2001 Ed), para 2(b)(ii) 
 
(c) in a case in which the seller is a taxable person, where the buyer is already, or immediately be-
comes as a result of the transfer, a taxable person. 
 
References:  
Goods and Services Tax (Excluded Transactions) Order (Cap 117A, O 2, 2001 Ed), para 2(b)(iii) 
 
It is further noted that the supply of assets pursuant to a TOGC will not be treated as an excluded transaction 
where it is made to a taxable person treated as a member of a group under Section 30 of the Goods and 
Services Tax Act (Cap 117A, 2005 Ed.) (i.e. where the transferee is Group-Registered for GST purposes). 
Such a supply of assets is subject to GST. 
 
However, if certain conditions are met then the supply of assets pursuant to a TOGC in such cases may be 
considered to be an excluded transaction. See Practice Note: Excluded Transactions. 
 
References:  
Goods and Services Tax Act (Cap 117A, 2005 Ed.), s 30 
 
 
When will a buyer be considered to have used the supplied assets in the same kind 
of business? 
 
In order for the supply of assets pursuant to a TOGC to fall within this category: 
 
•  The buyer does not need to have carried on the same kind of business before the transfer in 
question 
 
References:  
Zita Modes Sarl v Administration de l'Enregistrement et des Domaines [2005] STC 1059 
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•  The buyer's use of the assets only has to be in the same kind of business and not actually the 
same business, e.g. the buyer can buy an Indian restaurant and then run it as an Italian restau-
rant because the kind of business is a restaurant business and not an Indian restaurant busi-
ness 
 
References:  
H Tahmassebi (t/a Sale Pepe) (VTD 13177) 
 
•  The actual use of assets after the transfer must be in the same kind of business, regardless of 
the buyer's intention from the outset to change the type of business in the future and of how 
long the assets were so used 
 
References:  
C & E Commissioners v Dearwood Ltd [1986] STC 327 
 
•  Conversely, where the buyer intends to carry out the same business as the vendor but changes 
his mind so that, immediately after the transfer, he does not have the equipment and staff re-
quired to carry out the same business as the vendor, there is no TOGC 
 
References:  
Pontardawe Inn v HMRC [2014] UKFTT 434 (TC) 
 
•  There is no transfer of a business where the buyer’s role is to wind up the business by collect-
ing monies from creditors and paying them to the bank 
 
References:  
HSM Law v HMRC [2014] UKFTT 830 (TC) 
 
 
IRAS has indicated that the seller must verify what the buyer intends to use the transferred assets for. This 
can be done by reviewing documents such as the business contract or the sale and purchase agreement. In 
the absence of these documents, the seller may request for a written confirmation from the buyer. In the 
case that the buyer intends to use the assets to carry out a different kind of business, the transfer will not be 
a TOGC and the seller must charge GST on the supply of assets.  
 
References:  
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
 
 
Who has to be a taxable person and when? 
 
The buyer must be GST-registered at the time of transfer or, where he is not, immediately becomes a taxa-
ble person as a result of the transfer. The buyer is liable to be GST-registered if the value of his taxable sup-
plies exceeds or is reasonably expected to exceed $1 million immediately after the transfer. In such an in-
stance, the GST registration of the buyer shall be backdated to the date of the transfer. 
 
References:  
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
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What is capable of separate operation? 
 
The phrase “capable of separate operation” is not defined, but case law has established the following princi-
ples: 
 
•  The part of the business being transferred must have operated as a separate business or busi-
ness unit before the transfer; 
 
References:  
FMCG Home Services v C&E (VTD 18377) 
 
•  The buyer does not necessarily need to have the premises, equipment and staff to run the 
business because they can be bought or contracted in; and 
 
References:  
Winterthur Swiss Insurance Company v HMRC (VTD 19411) 
 
•  The transfer of goodwill on its own is not sufficient to be a part of a business capable of sepa-
rate operation 
 
References:  
Derbyshire Security Services v C&E (VTD 14809) 
 
References:  
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
 
 
Impact on asset sales 
 
As further explained in Practice Note: Key tax considerations in an asset sale—GST, the question of whether 
a transaction constitutes a TOGC, and, if so, whether it constitutes an excluded transaction, is key when ad-
vising clients who are buying or selling a business. The answer to that question will impact the way that the 
asset purchase agreement is drafted, further details of which can be found in the precedent and drafting 
notes at clause 10 of the Asset purchase agreement and separately, in GST TOGC clause—asset purchase 
agreement—buyer and seller wording. 
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GST—consequences of a transfer of a going concern 
  
The meaning of a transfer of a going concern (a “TOGC”) in the context of a transfer of a business and the 
circumstances under which such a transfer constitutes an excluded transaction and therefore exempt from 
GST are set out in Practice Note: GST—what is a transfer of a business as a going concern? 
 
If a supply of assets pursuant to a transfer of a business is an excluded transaction, the supply is deemed to 
be neither a supply of goods nor a supply of services. Thus, the transaction falls outside the scope of the 
Goods and Services Tax Act (Cap 117A, 2005 Ed.) and no GST will be chargeable. However, even though 
this is the case, there are still a number of consequences which must be borne in mind. 
 
This note deals with the consequences for the buyer (transferee) and seller (transferor) of a transfer of a 
business: 
 
•  Being correctly treated as an excluded transaction; and 
•  Being incorrectly treated (or not treated) as an excluded transaction 
 
 
Consequences of a supply of assets under an agreement for the transfer of a busi-
ness being correctly treated as an excluded transaction 
 
No GST Chargeable  
 
Where the supply of assets pursuant to a transfer of a business is correctly treated as an excluded transac-
tion, there is neither a supply of goods nor a supply of services for GST purposes. The supply of assets 
therefore falls outside the scope of GST. No GST is then chargeable on the sale. 
 
References:  
Goods and Services Tax (Excluded Transactions) Order (Cap 117A, O 2, 2001 Ed), para 2 
 
 
Input Tax on Expenses Relating to the Sale of the Business Claimable 
 
Both the buyer and seller can claim input tax for the GST that each of them incurs on expenses relating to 
the sale of the business (“TOGC Expenses”) provided that the expenses are:  
 
d) Attributable to his taxable supplies or out-of-scope supplies which would be taxable if made in Sin-
gapore;  
e) Supported by valid tax invoices; and  
f) Not disallowed under Regulations 26 and 27 of the GST (General) Regulations (Rg 1) (2008 Rev. 
Ed.) 
 
Buyer 
 
If the buyer acquires assets pursuant to an excluded transaction and such assets are to be used exclusively 
to make non-exempt supplies, the buyer may claim input tax for the GST he incurs on the TOGC Expenses 
in full. 
 
 
 
 
 
 
 
Page 10 
 
Seller 
 
If the seller transfers his assets pursuant to an excluded transaction, the GST he incurs on the TOGC Ex-
penses may be treated as general overheads and therefore claimable as input tax. 
 
References:  
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
 
 
Registration 
 
The buyer may become liable to register for GST under the Goods and Services Tax Act (Cap 117A, 2005 
Ed.) as a result of the sale of the business, as he assumes the taxable turnover of the business for the pur-
pose of determining his liability for GST registration. 
 
References:  
Goods and Services Tax Act (Cap 117A, 2005 Ed) s 34(a) 
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
 
 
Duty to Preserve Records 
 
Another consequence of a TOGC is that the buyer, instead of the seller, assumes the duty of preserving any 
records relating to the business for any period following the transfer. 
 
References:  
Goods and Services Tax Act (Cap 117A, 2005 Ed) s 34(b) 
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
 
 
Repayment of input tax deemed deducted on the assets transferred 
 
A buyer is deemed to have incurred and deducted input tax credits on the value of the supply of the assets in 
a TOGC. Any input tax deemed deducted on the assets transferred will need to be repaid when: 
 
(1) there is a distinct change in the activities of the acquired business by the transferee; 
(2) the change in the business activities resulted in a change in usage of the acquired assets in any one 
of the four circumstances below: 
 
No. Assets transferred are used in carry-
ing on the same kind of business as 
that carried on by the transferor in 
making 
 
& during a period 5 years after date of transfer 
of assets, transferee uses or forms an inten-
tion to use the assets in making 
1 Taxable supplies to Exempt supplies 
2 Taxable supplies to Both taxable and exempt supplies 
3 Both taxable and exempt supplies to Exempt supplies 
4 Both taxable and exempt supplies to Both taxable and exempt supplies but the 
proportion of taxable supplies to exempt 
supplies reduces 
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(3) This change occurs within 5 years after the date of transfer of the assets under TOGC. 
 
The amount of the input tax which must be repaid by the buyer is derived according to the prescribed formula 
stated in the IRAS e-Tax Guide. 
 
References:  
Goods and Services Tax Act (Cap 117A, 2005 Ed), s 34A  
Goods and Services Tax (General) Regulations (Cap 117A, Rg 1, 2008 Ed), reg 38 
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
 
 
What if a transaction is subsequently found not to be an excluded transaction? 
 
If a buyer and seller proceed on the basis that the transfer of assets pursuant to a transfer of a business is 
an excluded transaction, but it is subsequently found not to have met the conditions to be treated as an ex-
cluded transaction: 
 
•  A supply would have taken place for GST purposes;  
•  GST will be due from the seller to IRAS by reference to the nature of the assets transferred; 
•  The seller must issue a GST invoice to the buyer; and 
•  the seller must pay any interest and penalties due for late payment of GST 
 
In light of the consequences above, the seller and buyer will usually negotiate terms in the asset purchase 
agreement to allocate the risk of failing to qualify as an excluded transaction. See Precedent: Asset purchase 
agreement. These provisions will usually require: 
 
•  The buyer to pay any GST that is due to the seller, on the receipt (or within another agreed 
time frame) of a GST invoice; and 
•  The buyer and seller to apportion responsibility for any interest and penalties between them-
selves, depending on the circumstances 
 
 
What if a transaction is not treated as an excluded transaction when the conditions 
for an excluded transaction have in fact been met? 
 
Where a buyer mistakenly pays GST to the seller when no tax is chargeable, the buyer will not be able to 
recover any tax from the Comptroller as the amount paid to the seller does not qualify as input tax for the 
buyer. 
 
References:  
Advanced Business Technology v Customs and Excise Comrs (unreported; LON/83/195(1488))  
Page 12 
 
GST—Excluded Transactions 
 
Transfer of a Going Concern made to a GST Group-Registered Member 
 
The supply of assets pursuant to a TOGC will not be treated as an excluded transaction where it is made to 
a taxable person treated as a member of a group under Section 30 of the Goods and Services Tax Act (Cap 
117A, 2005 Ed.) (i.e. where the transferee is Group-Registered for GST purposes). Such a supply of assets 
is subject to GST. Paragraph 3(1) of the Goods and Services Tax (Excluded Transactions) Order provides as 
follows:  
 
(a) where a business, or part of a business, carried on by a taxable person is transferred as a going 
concern to another taxable person treated as a member of a group under Section 30 of the Goods 
and Services Tax Act (Cap 117A, 2005 Ed.); and 
 
(b) where, on the transfer of the business or part thereof, assets of the business are transferred to that 
taxable person. 
 
then [treatment as an excluded transaction] shall not apply to the transfer of such assets and according-
ly, tax shall be chargeable on the supply in accordance with the Act. 
 
However, the supply of assets pursuant to a TOGC will be considered to be an excluded transaction if the 
following conditions are satisfied in addition to the regular conditions for an excluded transaction: 
 
(a) the members of the group are entitled to credit for the whole of the input tax on supplies to them and 
acquisitions and importations by them — 
(i) during the prescribed accounting period in which the assets are transferred; and 
(ii) during any longer period to which regulations under section 20(4)(b) of the Act relate and in 
which the assets are transferred; 
 
(b) the Comptroller is satisfied that the assets were assets of the taxable person transferring them more 
than 3 years before the day on which they are transferred; or 
 
(c) the Comptroller is satisfied that the person by whom the asset is transferred has not received any 
credit for input tax arising on the supply to him or acquisition or importation by him of the asset. 
 
References:  
Goods and Services Tax (Excluded Transactions) Order (Cap 117A, O 2, 2001 Ed), para 3 
 
There is no need to seek approval from the Comptroller when seeking to treat the supply as an excluded 
transaction. The seller simply need not charge and account for GST on the relevant supply of assets.  
 
When the supply of assets fails to qualify as an excluded transaction but is made between members of the 
same GST group registration (i.e. both seller and buyer are part of the same GST group), the supply shall 
still be disregarded under Section 30 of the GST Act. In other words, seller will not need to charge and ac-
count for GST on the supply. 
 
References:  
Goods and Services Tax Act (Cap 117A, 2005 Ed), s 30 
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015) 
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Other Excluded Transactions 
 
Transfer of Qualifying Income Tax Deductions  
 
Under Section 37C(14) of the Income Tax Act (Cap 134, 2014 Ed.), “qualifying deductions” are the: (1) cur-
rent year unabsorbed capital allowances; (2) current year unabsorbed trade losses; and (3) current year un-
absorbed donations that may be transferred to be deducted against the assessable income of the claimant 
company under the income tax group relief system.  
 
Generally, the transfer of “qualifying deductions” would constitute a taxable supply of services under Section 
10(2)(b) of the GST Act. However, the transfer of “qualifying deductions” under the group relief system has 
been classified as an excluded transaction. Thus no GST is chargeable on such a transfer.  
 
However, since no GST has to be paid on the “qualifying deductions”, the transferor of such deductions will 
not be able to claim input tax on the deductions.  
 
References:  
Income Tax Act (Cap 134, 2014 Rev. Ed.), s 37C(14) 
Goods and Services Tax Act (Cap 117A, 2005 Ed), s 10(2)(b) 
IRAS e-Tax Guide, “GST: Transfer of Business as a Going Concern and other Excluded Transactions” (pub-
lished on 3 March 2015)  
 
